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E.O. 11652: N/A 
TAGS: BTIO, EWWT, VE 

SUB J : PORT EXPANSION AND DEVELOPMENT 
MAJOR PROJECT: 

1 . THE LOCAL PRESS HAS REPORTED THAT IN EARLY SEPTEMBER, A 
REPORT WILL BE SENT TO PRESIDENT PEREZ FROM THE NATIONAL 
INSTITUTE OF PORTS (INP) REQUESTING THAT A DECISION BE MADE 

ON WHETHER TO ENLARGE THE PRESENT PORT OF LA GUAIRA, BUILD AN 
ALTERNATE PORT AT CARENERO, OR EXECUTE BOTH PROJECTS. CON 
GESTION AT LA GUAIRA, THE PRINCIPAL PORT SERVICING CARACAS, 

HAS MADE A RAPID DECISION OBLIGATORY. 

2. THE EXPANSION OF LA GUAIRA WOULD REQUIRE AN INVESTMENT OF 
225-259 MILLION B OLIVARES. THE PRESIDENT OF (INP), LAURO TORRES 
VARELA, HAS BEGUN DISCUSSIONS WITH NATIONAL AND INTERNATIONAL 
FIRMS ABOUT THIS PROJECT; HOWEVER, HE STATED THAT NO COMMIT- 
MENTS WILL BE UNDERTAKEN UNTIL PRESIDENT PEREZ MAKES HI DECI- 
SION REGARDING RESOLUTION OF THE PORT CONGESTION PROBLEM. IF 
LA GUAIRA'S EXPANSION IS AUTHORIZED THEN THERE IS ALSO A NEED TO 
ENLARGE THE CARACAS-LA GUAIRA HIGHWAY AND SOUBLETTE AVENUE 
AS BOTH ARE PRESENTLY OPERATING AT 100 PER CENT CAPACITY. 

3. CARENERO WAS PICKED FROM FIVE POSSIBLE SITES AS THE MOST 
APPROPRIATE SITE FOR AN ALTERNATE PORT. IT HAS THE BEST TO- 
POGRAPHY FOR FUTURE EXPANSION AND AMPLIFICATION OF SHORE FA- 
CILITIES. AS AN "UNDEVELOPED AREA", INSTALLATION OF A PORT AT 
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TRALIZATION OF INDUSTRY. A PORT AT CARENERO WOULD ESTABLISH A 
POLE OF DEVELOPMENT IN THE TUY VALLEY THAT WOULD BE COMPLEMENTED 
BY THE INSTALLATION OF A RAILROAD LINK WITH THAT ZONE. SO FAR, 

ONLY A PORT CONSTRUCTION FEASIBILITY STUDY HAS BEEN DONE. AN 
INVESTMENT FEASIBILITY STUDY AWAITS THE PRESIDENT'S 
DECISION. 

4. WHATEVER PRESIDENT PEREZ DECIDES, REMEDIAL ACTION DEFINITE- 
LY WILL BE REQUIRED. THE BASIC PROBLEM OF A LACK OF ADEQUATE 
FREIGHT HANDLING AND STORAGE SPACE, AGGRAVATED BY IMPORTER 
DELAYS IN REMOVING CARGO FROM THE PORT AREA, IS EXPECTED TO BE 
FURTHER WORSENED BY: (A) THE INCREASINGLY BURDENSOME VOLUME 
OF CUSTOMARY IMPORTS, (B) ARRIVAL OF AN ANTICIPATED 200 MILLION 
TONS OF FOODSTUFFS, TO BRIDGE THE DEFICIT RESULTING FROM RECENT 
FLOODS, AND (C) THE USUAL WINTER VOLUME INCREASE IN THE NUMBER 
OF CRUISE SHIPS CALLING A T LA GUAIRA. COMBINED, THESE FACTORS 
HAVE MADE INP DESPERATE FOR A PROMPT, EFFECTIVE, SOLUTION. 
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